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UNIVERSITY OF OXFORD

Workshop: Financial Liberalisation and Economic Performance:
the experience of Brazil and other emerging countries
Friday, 3rd November 2006 

Co-ordinator:

Dr Luiz Fernando de Paula
State University of Rio de Janeiro and Centre for Brazilian Studies

Financial liberalization is related to the global integration of the domestic financial markets, and has reached emerging countries by two main channels: (i) the opening up of the  capital account’ balance of payments; (ii) foreign bank penetration of the domestic banking sector. According to economists who defend the benefits of financial integration it is seen as an inevitable step on the path of development and should therefore be embraced. The main reason is that is that free movement of capital facilitates an efficient global allocation of savings and helps channel resources into their most productive uses, thus increasing economic growth and welfare. Furthermore, the presence of foreign banks could bring positive effects by increasing the efficiency of the domestic financial system.
However, the literature is not conclusive on the positive effects of financial liberalization on economic growth in emerging countries. Empirical research has shown that there is no robust relationship between financial liberalization and economic growth. So, although international financial integration should, in principle, help countries to reduce macroeconomic instability and enhance economic growth, the available evidence suggests developing countries have not always fully attained these potential benefits. In some cases, it can even be accompanied by increased vulnerability to crises.

The workshop intends to discuss the relationship between financial liberalization, financial deepening and economic performance (including the social dimension) in ‘big’ emerging countries – Brazil, Mexico, Argentina, China and India -, including theoretical issues, economic policies, comparative analysis and case studies.
Draft Programme:
9:30: Registration and coffee
10:00-10:15: Opening 

10:15-12:30 - Session 1: Financial liberalisation: a general view
Professor Jan Kregel, former Chief of the Policy Analysis and Development Branch United Nations’ Financing for  Development Office: theme do be defined
Professor Philip Arestis, University of Cambridge: Does financial structure matter?
Dr Pierre Salama*, University of Paris 13: theme to be defined
12:30-2:00: lunch

2:00-4:00 – Session 2: Financial liberalisation in emerging countries 
Dr Luiz Fernando de Paula, State University of Rio de Janeiro (UERJ), Centre for Brazilian Studies: Financial liberalisation and economic performance in the BRIC's countries
Dr Ricardo Gottschalk, Institute of Development Studies, University of Sussex: Liberalisation of capital outflows in Brazil, South Africa and India
Professor Sunanda Sen, Academy of Third World Studies, Delhi: Labour under de-regulated finance: some concerns for India
4:00-4:30: tea

4:30-6:30 - Session 3: Effects of financial liberalisation in Latin America
Professor Fernando Cardim de Carvalho, Federal University of Rio de Janeiro (UFRJ): . The recent experience of Argentina and Brazil with financial liberalization: dilemmas and perspectives
Professor Julio Lopez, National Autonomous University of Mexico (UNAM): Capital account liberalisation in semi-industrialised economies: the case of Mexico
Dr Jon Williams, Institute of European Finance/University of Wales, Bangor, Explaining foreign bank penetration in Latin America
6:30: close
7:00:  Conference Dinner (By invitation only)

Venue: Centre for Brazilian Studies
For further information contact: 

Ms Sabrina Souza

Tel: 44 (0) 1865 284 475 Fax 44 (0) 1865 284 461

E-mail: sabrina.souza@brazil.ox.ac.uk
Dr Luiz Fernando de Paula, Visiting Research Fellow, Centre for Brazilian Studies

Phone: 44 (0) 1865 284466

e-mail: luiz.paula@brazil.ox.ac.uk















* To be confirmed.
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